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1. KOREA 

MAC 7/16 REACHES AGREEMENT RE RETURN US COPTER CREW BODIES/ 
WOUNDED CREWMAN (SAAR, WP). BODIES/WOUNDED CREWMAN 
RETURNED BY NK (AP 7/17, SUN, WSTAR; SAAR, WP 7/17; NYT SPEC 
7/17). NK SWIFT RESPONSE INTERPRETED AS ATTEMPT SOFTEN 
IMAGE OF ROCK-HARD MILITANCY AT TIME WHEN PRES CARTER VOWS 
UNCLASSIFIED 
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PULL OUT 33,000 TROOPS DESPITE PROTESTS FROM SK/SOME US MIL/ 
CONGRESSMEN (AP, SUN 7/17). PRES CARTER DEPLORES DEATHS 
BUT PLEASED AT PROMPT RELEASE BY NK (AP, WSTAR 7/17) THO 
CONDEMNS "EXCESSIVE REACTION" BY NK (REUTER, NYT 7/17). 
PROCEDURAL TALKS AT PANMUNJOM MARKED BY RAPID NK RESPONSES 
DEVOID OF HOSTILITY. SOME SK OFFICIALS APPEAR FEAR POSSI- 
BILITY NK WILL DEAL DIRECTLY W/US (NYT SPEC 7/17). QUICK 
RELEASE UNDERLINES NK/US EFFORTS NOT LET INCIDENT GROW INTO 
CONFRONTATION- NK SCORES PR SUCCESS THRU SWIFT RELEASE W/ 
EMPHASIS ON HUMANITARIAN CONCERN (SAAR, WP 7/17). 
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SURVIVOR SCHWANKE IN GOOD PHYSICAL CONDITION. NK SAYS CREW 
WOULD HAVE BEEN SAFE IF HADN'T TRIED FLEE (WSJ). PHINQ 
CARRIES AP PIC SCHWANKE CROSSING BORDER INTO SK. SURVIVOR S 
MOTHER JUBILANT AT NEWS RETURN (AP, WP 7/17). 

LACOVARA RESIGNS AS SPEC COUNSEL TO HOUSE ETHICS CMTE 
AFTER ATTACK ON HIM BY CMTE CHMN REP FLYNT (D-GA)(BABCOCK, 
WP 7/16; NYT; SUN). NEWER HOUSE MEMBERS STIRRED BY 
LACOVARA'S DEPARTURE FROM PROBE (SARRO, WSTAR 7/17). 

COMMON CAUSE PRES CALLS FOR FLYNT'S REMOVAL (UPI, WP). 

REP NATL CMTE CHMN BROCK/REP KOSTMEYER (D-PA) EXCORIATE 
FLYNT, RENEW DEMAND THAT SPECIAL PROSECUTOR TAKE OVER 
INVESTIGATION SK SCANDAL (HAT, LOR AN. NYT 7/17). GROWING 
NUMBER REPUBLICANS/JR DEMS IN HOUSE COMPLAIN LACOVARA/ 
FLYNT FLARE-UP PROVES ETHICS CMTE CAN T BE RELIED UPON TO 
PURSUE SK MATTER EFFECTIVELY (REID, WP 7/17). 

FEDRL INVESTIGATORS HAVE TURNED UP SEVERAL "LITTLE BLACK 
BOOKS" IN WHICH TONGSUN PARK RECORDED MONEY GIVEN TO CON- 
GRESS MEN (CSM). WP GETS POSSESSION 1970 TONGSUN PARK 
LEDGER SPECIFYING SUMS GIVEN CONGRESSMEN. RECORD SHOWS 
MONEY GENERATED FROM PARK'S COMMISSIONS ON FEDERALLY-SUB- 
UNCLASSIFIED 
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SIDIZED RICE SALES TO SK (BABCOCK/ARMSTRONG, WP 7/17). 

REP DE LA GARZA (D-TEX) DISCLOSES RECEIVED KOREAN 
CAMPAIGN CONTRIBUTION (HALLORAN, NYT; EXCERPTED IN SUN). 

SEOUL RELEASES 14 DISSIDENTS FROM JAIL BEFORE COMPLETION 
SENTENCES IN WHAT APPEARS CONCILIATORY MOVE TOWARD CRITICS 
(AP, SUN). POL OBSERVERS SAY RELEASE MIGHT BE SIGNAL THAT 
GOVT PLANS GRADUAL RELEASE DISSIDENTS; PROCESS MAY CON- 
TINUE UNLESS NEW PROTESTS ARISE (REUTER, PHINQ). MOVE 
APPEARS 1ST EASING TIGHT POL CONTROL IMPOSED 2 YRS AGO. 
RELEASE MADE BY SUSPENDING SENTENCES, WHICH MEANS COULD BE 
SENT BACK TO JAIL IF GOVT CONSIDERS THEM VIOLATING SPIRIT 
OF RELEASE (WP). SPOKESMAN SAYS RELEASES BASED ON 
DECISION BY PRES PARK ACCEPT 7/6 RECOMMENDATION BY NATL ASSY 
TO FREE POL PRISONERS (LAT’S JAMESON, GLOBE). MOVE 
APPARENTLY AIMED AT IMPRESSING CARTER ADMIN (NYT SPEC). 

2. JAPAN 

SUN SURVEY OF RETAIL CONSUMER PRICES IN TOKYO/BALTIMORE 
FINDS JAPANESE PRODUCTS SOLD IN BALTIMORE 10-20 PCT 
ABOVE TOKYO PRICE, WHILE PRICE US GOODS IN TOKYO 2-3 TIMES 
HIGHER THAN IN BALTIMORE. PRICE DIFFERENCE HELPS EXPLAIN 
US' 6-BIL-DOL TRADE DEFICIT W/JAPAN- JAPANESE GOODS ARE 
BARGAIN IN US, BUT US GOODS LUXURY-PRICED IN JAPAN (SUN'S 
SEIDEN, TOKYO). 
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WP'S SAAR (TOKYO) DOES ITEM ON NEW JAPANESE BOOK, "WHY 
IS BEEF SO EXPENSIVE?" AUTHOR YOKOTA FEARS FURTHER TROUBLE, 
HAVING BEEN FIRED FROM JOB W/MEAT TRADE JOURNAL/THREATENED 
BY INDUSTRY INSIDERS. BOOK CHARGES "BEEF MAFIA" RIGS 
PRICES/CONTROLS MARKETS, GAINING EXORBITANT PROFITS WHILE 

GOJ LIMITS BEEF IMPORTS FROM US/AUSTRALIA. CHARGES HAVE 
BEEN DENIED BY GOJ/INDUSTRY SPOKESMEN AS "ROOTLESS RUMOR" 
(7/17). 

UNCLASSIFIED 
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WP'S "PARADE" MAG NOTES 2-3 TIMES PER WK, CHARTERED DC- 
8 FLIES LOAD US CATTLE DIRECTLY TO TOKYO IN ORDER AVOID 
JAPANESE IMPORT QUOTAS ON BUTCHERED BEEF TO PROTECT LOCAL 
LIVESTOCK BREEDERS. LAST YR, US EXPORTERS FLEW 2938 HEAD 
TO JAPAN; IN 1ST 3 MONTHS THIS YR, 1781 HEAD EXPORTED 
(7/17). 

MATSUHITA/KYORAKU CORPS OFFERING PACHINKO MACHINES W/BUILT- 
IN 3-IN TV SETS, SELLING IN JAPAN FOR ABOUT 92 DOLS MORE 
THAN ORDINARY PACHINKO. FIRMS SEEKING MILLIONS JAPANESE 
ADDICTED TO BOTH PACHINKO/TV (WSJ). 

3. JAPAN/MALAYSIA 

PETRONAS SAYS NEW SOURCE LNG FOR JAPAN EXPECTED REACH 
FINAL AGREEMENT SOON. ONE-BIL-DOL JOINT VENTURE WILL SUPPLY 
ESTIMATED TOTAL 6 MIL TONS LNG TO JAPAN OVER 20- YR PERIOD. 

GOM TO HOLD 65 PCT EQUITY, WHILE SHELL/MITSUBISHI WILL 
SHARE REMAINING 35 PCT (LORENZ, JOC KL). 

4. SINGAPORE 

FROM SINGAPORE, LORENZ REPORTS COUNTRY'S DEPT CIVIL AVIATION 
MAKING CONCERTED EFFORT DEVELOP SINGAPORE INTO REGION'S 
PRINCIPAL AIR FREIGHT TRANSSHIPMENT CENTER. LATEST 
STEP IN EFFORT WAS OPENING 4.8-MIL-DOL AIR FREIGHT TERMINAL 
IN APRIL, WHICH COVERS 10,000 SQ METERS/INCORPORATES 
MODERN SYSTEM TECHNOLOGY/CAN HANDLE 160,000 TONS CARGO 
YEARLY. 

5. AUSTRALIA 

UNCLASSIFIED 
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AUSTRALIAN TELECOMMUNICATIONS COMMISSION IS INSTALLING 
SOLAR-POWERED, 360-MI MICROWAVE SYSTEM IN N AUSTRALIA, 
CARRYING TELEPHONE/TV/CABLE COMMUNICATIONS. COMMISSION 
SPENT LAST 3 YRS DEVELOPING PROJECT/PLANS BEGIN OPNS 
1979 BETW ALICE SPRINGS-TENNANT CREEK (REUTER SUN 7/17). 
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6. PHILIPPINES 

PHIL SUPREME COURT JUDGE SANTOS URGES ALL FILS WORKING 
IN US RETURN HOME TO AVOID BEING TREATED AS 2ND-CLASS 
CITIZENS, ALSO URGES FILS NOT GO TO US. IN PRESS STATEMENT, 
JUDGE ATTACKED DETROIT JURY'S DECISION CONVICTING 2 
FIL NURSES OF MURDER AS EMOTIONAL (WP). 

WP CARRIES UPI FOTO FILIPINA NARCISO ADDRESSING 800 
SUPPORTERS AT ANN ARBOR V A HOSPITAL, PROTESTING CONVICTIONS 
SHE/NURSE PEREZ RECEIVED LAST WK IN POISONING CASE. 

7. CHINA 

SEVEN RELIGIOUS LEADERS IN TAIPEI SEND JOINT LETTER 
TO CARTER "CONDEMNING THE COMMUNIST CHINESE FOR RELIGIOUS 
PERSECUTION" (AP. NYDN). 

PEOPLE S DAILY REPLY TO ALBANIAN CHARGE OF PRC "ADVENTURISM" 
SPEAKS OF "OPPORTUNISM," THO NEITHER COUNTRY NAMED OTHER 
DIRECTLY (WP). 

IN WIDENING PURGE OFFICIALS LINKED W/CHIANG CHING, PRC 
AUTHORITIES HAVE ATTACKED LONG MARCH VET/MAO'S FORMER 
BODYGUARD CHEN CHANG-FENG. CHEN CRITICIZED FOR DEFIANCE 
POST-MAO LEADERSHIP (MATHEWS, WP HK 7/16). 

BUTTERFIELD (NYT HK) REPORTS PRC ECONOMY HAS BEGUN RECOVER 
FROM DISLOCATIONS CAUSED BY LAST YR'S POL TURMOIL. 

INDUSTRIAL PRODUCTION 1ST HALF 1977 SHOWED INCREASE 
UNCLASSIFIED 
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OVER SAME PERIOD IN 1976, ACCORDING FIGURES RELEASED 
BY NCNA. OIL SHOWED BIGGEST GAIN, WHILE ANALYSTS IMPRESSED 
W/CLAIMED INCREASES FOR INDUSTRIES HARDEST HIT-COAL/IRON/ 
STEEL/ELECTRIC POWER/RR. 

8. HONGKONG 

IN 7/17 ITEM, NYT’S BUTTERFIELD REPORTS HK'S CHARITABLE/ 
RELIGIOUS INSTITUTIONS COMING UNDER CRITICISM FOR ALLEGEDLY 
MISAPPROPRIATING FUNDS. IN 1 CASE, 1,000 GIRLS STAGED 
SIT-IN TO PROTEST WHAT THEY CHARGED WAS EMBEZZLEMENT 
HIGH SCHOOL FUNDS BY ITS PRINCIPAL, A NUN. CHARGE BEING 
INVESTIGATED, THO TEACHERS SAY GOVT INSPECTOR MADE ONLY 
CURSORY CHECK SCHOOL'S BOOKS. 

9. INDOCHINA 

SRV/LAOS SIGN PACT AT END 3-DAY VISIT BY HANOI LEADERS THAT 
REVIVES "SPECIAL RELATIONSHIP" BETWEEN COUNTRIES; NO DETAILS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


GIVEN THO SRV SAYS OPENING DA NANG PORT TO LAOS FOR SEA 
TRADE (UPI, NYT). 

CHURCH WORLD SERVICE GROUP VISITS SRV. SAYS CHURCH LEADERS 
THERE EXPRESS SUPPORT FOR GOVT/ENJOY FULL RELIGIOUS FREE- 
DOM (EARLY, CSM). 

FORMER JAPANESE FONMIN KIMURA WILL VISIT SRV IN SEPT FOR 
TALKS W/LEADERS TO PAVE WAY FOR JAPANESE ECON AID (WP). 

10. INDOCHINESE REFUGEES 

PRES CARTER APPROVES DOS REQUEST ADMIT 15,000 REFUGEES INTO 
US, INCL 7000 BOAT PEOPLE STILL LIVING ON VESSELS THAT 
USED TO FLEE (NYT). 

UNCLASSIFIED 
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REFUGEE EXODUS CONTINUES; UNHCR ESTIMATES 100,000 VIET 
REFUGEES SCATTERED AROUND ASIA (UPI, WP 7/16). 

11. THAILAND 

THAI/US NARCS SEIZE OVER 264 LBS HEROIN IN RAID ON HOUSE OF 
CHINESE ARRESTED AS DRUG TRAFFICKER (WP 7/17). 

12. ASEAN/JAPAN 

MINISTERIAL-LEVEL ASEAN MISSION VISITS TOKYO, ASKS GOJ FOR 
1.4 BILLION IN FINANCIAL ASSISTANCE/EXPORT INCOME 
GUARANTEES (CULLISON, JOC). 

13. LOS 

SIXTH NEGOTIATING SESSION ADJOURNS W/O AGREEMENT BETW RICH/ 
POOR NATIONS ON HOW MINERAL WEALTH OF SEA TO BE SHARED (WP 
7/17). 

14. FOREIGN AID 

RECENT STUDY BY CENTER FOR INTL POLICY ANALYZES US AID TO 
INDONESIA/THAILAND/PHILS/SK/4 LA COUNTRIES. CONCLUDES US 
STILL PROVIDES SIGNIFICANT AID TO REGIMES THAT ALLEGEDLY 
VIOLATE HUMAN RTS/IS STEPPING UP AID TO 1 OF THEM, INDO- 
NESIA (CRITTENDEN, NYT 7/17). 

COMMENT AND ANALYSIS 

15. CHINA 

TORONTO GLOBE/MAIL'S MUNRO (CSM, WP 7/17) SAYS FOR 3RD 
TIME THIS YR, PEKING ANALYSTS DETECT SIGNALS TENG HSIAO- 
PING ABOUT TO STAGE PUBLIC COMEBACK. CHINESE FUNCTIONARY 
UNCLASSIFIED 
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TOLD DIPLOMAT THIS WK THAT TENG PERSONALLY DELIVERED SPEECH 
TO LARGE/FORMAL MTG CHINESE SCIENTISTS EARLIER THIS MO. 

MOST ANALYSTS STRONGLY INCLINED BUY STORY. THO REMAIN 
CAUTIOUS AFTER 2 FALSE ALARMS RE TENG'S REHABILITATION. 

PROF AT HARVARD'S FAIRBANK CENTER FOR EA RESEARCH WRITES 
NYT COUNTERING TAIPEI'S INSISTENCE THAT DEFECTION PRC MIG 
PILOT "PROVES" HOW MISERABLE CHINESE ARE. CITES TEMPTING 
800.000-DOL REWARD/POSSIBILITY PILOT WAS ROC AGENT ENLISTED 
TO STAGE ENTIRE EVENT TO THWART STEPS TOWARD US-PRC 
NORMALIZATION ON EVE VANCE'S PEKING TRIP. 

SHAPLEN (NYT BOOK REVIEW 7/17) REVIEWS ALAIN PEYREFITTE'S 
"THE CHINESE." FINDS BOOK "AMBIVALENT," W/AUTHOR SOLIDLY 
ADMIRING MAO/LEGACY HE LEFT CHINA. 

16. IAPAN 

NYT'S MALCOLM (TOKYO)TAKES BRIEF LOOK AT JAPAN S OPPOSITION 
PARTIES. FINDS THEM SERVING MORE AS "ESCAPE VALVE" FOR 
VOTER DISPLEASURE THAN AS REALISTIC ALTERNATIVE TO LDP. 

SAYS "WISHFULLY," LDP/SOME USOFFICIALS DESCRIBED LAST 
WK'S ELECTION OUTCOME AS VICTORY; BUT IN LONG RUN, LITTLE 
HOPE LDP CAPABLE OF SOCIAL/POL ADJUSTMENTS REQUIRED IN 
MODERN JAPAN (7/17). 

SEIDEN (SUN TOKYO 7/17) FINDS JAPANESE POLITICS "BOUNCED 
BACK" TO MIDDLE IN UPPER HOUSE ELECTIONS, AFTER "PRECARIOUS 
TILT" TO LEFT. OPINES WHILE ELECTIONS NOT CLEAR VICTORY 
FOR LDP, WERE STILL "DRAMATIC DEFEAT" FOR LEFT-WING 
OPPOSITION PARTIES. FINDS JAPANESE SEEKING MODEST CHANGE/ 
YOUNGER, LESS CORRUPT RULING PARTY/GREATER COMMITMENT TO 
PUBLIC, DEMOCRACY, FREE ENTERPRISE. 

UNCLASSIFIED 
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GROUP JAPANESE SCHOLARS RUN FULL-PG, OPEN LETTER TO CARTER 
IN 7/17 NYT. URGE PRES "EXERCISE EXTREME CAUTION" IN 
UNDERTAKING ANY POLICY CHANGES IN EA, SPECIFICALLY RE 
KOREAN W/DRAWAL/CHANGE IN STATUS US ROC RELS. TERMS US 
CRITICISM GROC/ROKG"LARGELY INCORRECT AND UNFORTUNATE," 
SAYS MAJOR CHANGE IN EA STATUS QUO WOULD BE "TRAGIC 
MISTAKE." 

17. KOREA 

GLOBE (7/15) LAUDS PRES' RESTRAINED/CAUTIOUS REACTION TO 
COPTER DOWNING IN NK. CHI S-T (7/15) OPINES PRES HAD DONE 
WHAT HE MUST IN INCIDENT TO PREVENT ESCALATION. SEES DOWN- 
ING OF COPTER GIVING OPPONENTS OF W/DRAWAL NEW ARGUMENTS. 
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CONCLUDES INCIDENT TRAGEDY BUT IS NOT JUSTIFICATION TO 
OPPOSE CAREFUL PULLOUT. 

CSM COMMENDS PRES FOR CALM HANDLING NK INCIDENT. ADDS 
WISE TO HAVE NO ILLUSIONS AS TO WHY NK ADOPTED CONCILIA- 
TORY STANCE: THEY DON'T WISH JEOPARDIZE PLANNED W/DRAWAL 
US TROOPS. THINKS INCIDENT MAY SHARPEN DEBATE OVER PULL- 
OUT. ADVISES US/NK/SK/PRC SIT DOWN. WORK OUT AGREEMENT 
GUARANTEEING INVIOLABILITY SK BORDER; BELIEVES US W/DRAWAL 
WITHIN SUCH FRAMEWORK WOULD BE MOST VIABLE/SAFEST SOLUTION 
TO KOREAN PROBLEM. 

NYDN OPINES CONGRESS BEGGING FOR TROUBLE UNLESS ACCEPTS 
SPEC PROSECUTOR TO DIG INTO SK PAYOFF SCANDAL. SAYS HOUSE 
ETHICS CMTE CREDIBILITY VANISHED WHEN LACOVARA LEFT. 

ADVISES SPEAKER O'NEILL (D-MASS) WISE UP. REALIZE HOUSE 
HAS MAJOR SCANDAL ON HANDS THAT NEEDS OUTSIDER W/FULL 
AUTHORITY TO CLEAN UP. 

STROUT (CSM) NOTES LACOVARA’S "ANGRY DEPARTURE" FROM 
ETHICS CMTE HAS GIVEN NEW IMPETUS TO CALLS FOR SPECIAL 
PROSECUTOR. "TANTALIZING NEW EVIDENCE ALSO EMERGING, SUCH 
UNCLASSIFIED 
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AS RECENT DISCOVERY TONGSUN'S PARK’S "LITTLE BLACK BOOKS," 
REPORTEDLY CONTAINING NAMES HOUSE MEMBERS/NUMERICAL NOTA- 
TIONS. SAYS ENTIRE AFFAIR RAISES QUESTION OF WHETHER 
CONGRESS CAN FAIRLY INVESTIGATE ITSELF. 

MCGRORY (GLOBE, SUN) OPINES SELF-INVESTIGATION WON'T WORK 
IN KOREA SCANDAL. CITES LACOVARA S RESIGNATION FROM 
ETHICS CMTE, SAYS FLYNT'S "CLUMSY ASSAULT” ON PROSECUTOR'S 
CHARACTER WILL CAUSE US WONDER WHY, IF CONGRESS HAS NO- 
THING TO HIDE, IT IS HANDLING INVESTIGATION "IN SO 
SCANDALOUS A MANNER." 

IN SEPARATE COLUMN (GLOBE 7/16), MCGRORY ADVOCATES SPECIAL 
PROSECUTOR FOR KOREAN SCANDAL. PRAISES LACOVARA'S WORK, 
TERMING HIM "ONE STRAW OF CREDIBILITY" ON CMTE. STATES 
SOON ENOUGH, THE "EVERYBODY DOES IT" DEFENSE WILL BE 
HEARD, ALONG W/ "ONE YEAR OF KOREA IS ENOUGH." URGES PRES 
NAME SPECIAL PROSECUTOR TO SEE IF KOREAN AFFAIR REALLY 
WAS JUST "CASE OF FOURTH-RATE CORRUPTION." 

NYT'S HALT .OR AN (7/17) ENUMERATES SOME DIFFERENCES IN 
PERSONALITIES/TALENTS/EXPERIENCE BETW LACOVARA/FLYNT. 

LAUDS LACOVARA FOR PREVIOUS WORK/HIS DEDICATION TO KOREAN 
BRIBERY INVESTIGATION. OPINES DESPITE RESIGNATION, "HE 
WILL BE HEARD FROM AGAIN." VANCE 

UNCLASSIFIED 
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